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According to a national survey conducted for Chartered Professional Accountants of Canada, nearly half of participating parents haven’t yet
opened a Registered Education Savings Plan (RESP).

This is quite shocking. After all, if there’s money sitting on a table, how many of those parents would leave it sitting there?

There’s only one reasonable explanation for these ñndings: a lack of awareness. So, on that note, we take a look at how to take full advantage
of the RESP.

What exactly does the RESP allow you to do?

To put it simply, RESPs allow parents to save for their children’s post-secondary education. All you have to do is get your child a SIN number,
and then numerous ñnancial institutions (including all the major banks) can help you from there.

RESPs have some big advantages. First of all, any investment income earned inside an RESP is not taxed until it’s withdrawn. And when it is
withdrawn, it’s only taxed at the student’s rate (which in most cases is zero).

Even better, RESPs come with some generous government grants. To be more speciñc, the Canadian government will match 20% of your
contribution up to $2,500 per year for an annual grant of $500. So, over the life of an RESP, anyone can get up to $10,000 per child from the
government (the lifetime contribution limit is $50,000 per child). Further grants are available to low-income families.

What investments should you hold in an RESP?

If you go to a big bank, they will surely suggest their own mutual funds. Unfortunately, these funds come with some hefty fees (often more
than 2% of your balance every year).

Welcome Fool | Log in (https://www.fool.ca/wp-login.php)

Fool Canada

Enter Keywords

MENU

How to Take Full Advantage of the RESP

http://www.fool.ca/company/?ticker=nyse-td
http://reports.fool.ca/ca-ask-a-pro-1-ab/clkn/http/www.fool.ca/terms-of-service/?_ga=1.240745347.1891474326.1430689596
http://twitter.com/search?q=http%3A%2F%2Fwww.fool.ca%2F2015%2F04%2F29%2Fhow-to-take-full-advantage-of-the-resp%2F
http://www.fool.ca/
http://www.fool.ca/stock-advisor/
https://www.fool.ca/wp-login.php
javascript:void(0)
http://www.fool.com.au/
http://www.fool.de/
https://www.facebook.com/MotleyFoolCanada
http://www.fool.ca/company/?ticker=tsx-cnr
http://www.fool.ca/stock-advisor/
http://www.fool.ca/
http://www.fool.ca/company/?ticker=nyse-cni
http://www.fool.ca/author/bensinclair/
http://www.fool.ca/your-money/get-it-done/
http://www.fool.ca/order-page/retail/?source=topnav
https://www.facebook.com/jeremie.cote.5
http://www.fool.ca/company/?ticker=tsx-td
https://www.facebook.com/donjlorencz
http://www.fool.ca/about-us/
http://www.fool.ca/
http://www.fool.ca/stock-advisor/
http://www.fool.ca/13-steps-to-financial-freedom/
javascript:void(0)
https://www.facebook.com/help/?page=209089222464503
http://www.fool.ca/your-money/
http://www.fool.ca/
https://www.facebook.com/MotleyFoolCanada
https://www.facebook.com/MotleyFoolCanada
https://www.facebook.com/robyn.l.campbell
http://www.fool.sg/
https://www.facebook.com/dhatri.buch.7
http://reports.fool.ca/ca-ask-a-pro-1-ab/clkn/http/www.fool.ca/privacy-policy/?_ga=1.240745347.1891474326.1430689596
http://www.fool.ca/your-money/how-to-guides/
https://www.facebook.com/help/?page=209089222464503
http://www.fool.ca/recent-headlines/
https://www.facebook.com/bob.ewing
javascript:void(0)
http://www.fool.com/
http://www.fool.ca/your-money/
https://twitter.com/intent/tweet?original_referer=http%3A%2F%2Fwww.fool.ca%2F2015%2F04%2F29%2Fhow-to-take-full-advantage-of-the-resp%2F%3Farticle_id%3D21186451572&text=How%20to%20Take%20Full%20Advantage%20of%20the%20RESP%20%7C%20The%20Motley%20Fool%20Canada&tw_p=tweetbutton&url=http%3A%2F%2Fwww.fool.ca%2F2015%2F04%2F29%2Fhow-to-take-full-advantage-of-the-resp%2F
javascript:void(0)
http://www.fool.co.uk/
http://www.fool.ca/your-money/60-second-guides/


If you’re willing to pick your own stocks, you can save yourself some of these exorbitant fees. You just want to make sure to pick solid, reliable
companies.

A good example is Toronto-Dominion Bank (TSX:TD) (/company/?ticker=TSX-TD)(NYSE:TD) (/company/?ticker=NYSE-TD). TD is one of the
world’s most stable banks and has an excellent track record. It faces limited competition in Canada, ensuring that proñts will be easy to come
by for many years. Since 1970 its dividend has been raised more than 60 times and never been cut.

Another good example is Canadian National Railway Company (TSX:CNR) (/company/?ticker=TSX-CNR)(NYSE:CNI) (/company/?ticker=NYSE-
CNI), Canada’s largest rail company. Like TD, CNR operates in an industry with limited competition—there are only six major railways in all of
North America. Better yet, barriers to entry are far too high for any new competitors to emerge. So, even by the time your child is ready for
school, CN Rail will still be chugging along.

Another top stock for your RESP

This FREE report reveals what our analysts have identiñed as one TOP stock for 2015 and beyond (http://www.fool.ca/free-stock-
report/1-top-stock-for-2015-and-beyond/?pid=New_Topstock_2015)--a stock with a tollbooth-like business; a solid management team; and
a reliable, consistent, and rising dividend. It's exactly what you should be seeking for your RESP.

Please correct the following errors:

Enter your email address...

Click Here, It's Free!

I consent to receiving updates and other information related to Motley Fool services and understand that I can unsubscribe from these updates at

any time. Please read the Privacy Statement and Terms of Service for further information.

More From The Motley Fool Canada

3 Stocks You Can Safely Hold for 30 Years
(http://www.fool.ca/2015/03/19/3-stocks-you-can-safely-hold-for-30-years/?
source=cts401cs0010001?source=cts401cs0010001)

3 Dividend Stocks I'd Buy With $5,000
(http://www.fool.ca/2015/03/25/3-dividend-stocks-id-buy-with-5000/)

The First 3 Dividend Stocks I'd Buy if I Were Retiring Today
(http://www.fool.ca/2015/03/26/the-first-3-dividend-stocks-id-buy-if-i-were-retiring-today/)

Billionaire George Soros's Top 3 Canadian Stock Picks
(http://www.fool.ca/2014/12/30/billionaire-george-soross-top-3-canadian-stock-picks-2/)

Why I Like This Airline Stock Over Westjet Airlines Ltd. and Air
Canada
(http://www.fool.ca/2015/04/08/why-i-like-this-airline-stock-over-westjet-airlines-ltd-and-air-
canada/)

3 Dividends Over 6% You Can Actually Count On
(http://www.fool.ca/2015/03/09/3-dividends-over-6-you-can-actually-count-on/)

2 Top Dividend Stocks I’d Buy With An Extra $5,000
(http://www.fool.ca/2015/02/26/2-top-dividend-stocks-id-buy-with-an-extra-5000/)

Cameco Corporation Soared 1,100% the Last Time This Happened
(http://www.fool.ca/2015/01/08/cameco-corporation-soared-1100-the-last-time-this-
happened/)

Which Is Canada’s Best Tech Stock? CGI Group Inc. (USA),
BlackBerry Ltd. (USA), o…
(http://www.fool.ca/2015/03/25/which-is-canadas-best-tech-stock-cgi-group-inc-blackberry-
ltd-or-sierra-wireless-inc/)

3 Reasons Why You Should Buy Bank of Montreal (USA) Today
(http://www.fool.ca/2015/04/09/3-reasons-why-you-should-buy-bank-of-montreal-today/)

 (//www.taboola.com/en/popup?template=colorbox&taboola_utm_source=themotleyfoolcan&taboola_utm_medium=bytaboola&taboola_utm_content=organictextlinksa:Below Article Text Links:)

0

0

Like

0

Tweet

Share

http://www.fool.ca/2015/04/09/3-reasons-why-you-should-buy-bank-of-montreal-today/
http://www.fool.ca/free-stock-report/1-top-stock-for-2015-and-beyond/?pid=New_Topstock_2015
http://www.fool.ca/company/?ticker=NYSE-TD
http://www.fool.ca/2015/03/25/3-dividend-stocks-id-buy-with-5000/
http://www.fool.ca/2015/03/19/3-stocks-you-can-safely-hold-for-30-years/?source=cts401cs0010001?source=cts401cs0010001
http://www.fool.ca/company/?ticker=NYSE-CNI
http://www.taboola.com/en/popup?template=colorbox&taboola_utm_source=themotleyfool-can&taboola_utm_medium=bytaboola&taboola_utm_content=organic-text-links-a:Below%20Article%20Text%20Links:
http://www.fool.ca/2015/04/08/why-i-like-this-airline-stock-over-westjet-airlines-ltd-and-air-canada/
http://www.fool.ca/2015/02/26/2-top-dividend-stocks-id-buy-with-an-extra-5000/
http://www.fool.ca/2014/12/30/billionaire-george-soross-top-3-canadian-stock-picks-2/
http://www.fool.ca/company/?ticker=TSX-TD
http://www.fool.ca/2015/03/26/the-first-3-dividend-stocks-id-buy-if-i-were-retiring-today/
http://www.fool.ca/2015/03/25/which-is-canadas-best-tech-stock-cgi-group-inc-blackberry-ltd-or-sierra-wireless-inc/
javascript:void(0);
http://www.fool.ca/2015/01/08/cameco-corporation-soared-1100-the-last-time-this-happened/
http://www.fool.ca/company/?ticker=TSX-CNR
http://www.fool.ca/2015/03/09/3-dividends-over-6-you-can-actually-count-on/


See all posts by Benjamin Sinclair (http://www.fool.ca/author/bensinclair/)

Fool contributor Benjamin Sinclair (http://my.fool.com/proñle/BenDSinclair/info.aspx) has no position in any stocks mentioned. David Gardner
(http://my.fool.com/proñle/TMFSpiöyPop/info.aspx) owns shares of Canadian National Railway. The Motley Fool owns shares of Canadian National
Railway. Canadian National Railway is a recommendation of Stock Advisor Canada.
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